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HEC BRIEFING § April 1885
BACKGROUND--CRIBIS IN SOUTH VIETHAM

1. The pressat crisis is Salgon—Premier Diem's explosive
dispute with the Pinh Xuyen gangster socliety--is a partica-
iarly revealing example of the way in which French determin-
ation to maintain slmost amy sert of patehwork status guo
in Vietnam serves to Irustrate the developmeunt of 2 strong,
aationnlist government.

A. Opposition between the Iiem government and the Bink
Xuyen began to remch the crisis level on 26 Earch,
when Premier Diem ordered the transfer of the ..igon
police force from the control of the Bish Xuyen to the
coutrol of the prefect (mayor) of Saigon. |

B. This transfer affectsd enly the Saigon municipsl
police, leaving the Natiomal police still in charge
of a Binh Xayen man, Lai ¥Yan Sang.

C. By this move, Diem sonetheless put & partial epd to
the paradox of a gangster-controlled police force--u
paradox which had obtained without Freach remsdial
action since May 1854 (when Bao Dal sold control of
the police ferce to the Binh Xuyes for £1,000,000).

1. Simce that time, Bao Dai has derived funds and
political streagth from the Binh Xuyen, while
that organization has bad the benelit of Bac Dai's
patronage.
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1i. This partial transier was peacefully carried omt, but
during the early hours of 30 Narch, Biph Xuyen elemeais

-—geemingly in anticipation of further government acticas--

went on the oftfensive and aizul tasecusly attacked the city

police station and an army headguarters.

4. Diem's national army iroops ijsmediately and vigerously
counteratiacked, Under French presgure, A nyrace” then
was arranged.

B. DPremier Diem then wisbed tc go on to roxove the Binh
Y¥uyen completely from Ssigon or to destroy it. Wwith
some fourteen battalions (numbering about 19,000 men)
in and around “aigon agaiast the Binh Tuyen's 3,500
troops, Diem had the sbility to do so. |

C. But the Freoch-—-determined, st any cost, 10 preserve
s fiction of "iaw and order"-~deployed their own
troops iz Baigon im & manaer io block any government
action, EResult--a series of "truces”™ wp to the presenti.

111, burisg this “truce’ peried, the Binh Xuyen has continued
to vilify the government, has imposed s blockade of sorts

‘against the soveament of food into gSaigon, and hus eslled

en Beo Dai to replace Premier Diem.

A. Bao Dai, _m piem has expressed his dis-

2oX1B sppointmeat that Diem had allowed matters to come to
bloodshed...a veiled kint that Diem should resign.
iIV. Diem feels that, in the face of the Dinh Zuyen's deliance,
his only course is to remove Lai Vs Sang from his positioa

as chisf of the natiomal police.
=B
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A. U8 Ambassador Collins agrees. General Ely, however,
hes taken & very firm pesition sgainet the removal of
Gang and imsists that the govermment refrain from the
use of force against the redels. A seasure of Ely's
attitude is his angry statsment that, if secessary to
progerve order, be would arrest Diem.

B. Accerding to pro-goverament sources, the French aray
bas deliberately withheld gasoline and samenition
from the Vietuamase army, which even at this late
date has only s rudimentary quartsrmaster organization.
Ely has explosively donied the charge of withholdting

VY. The strosgest svidence of Mk intent--witting or other-
. wise-=to cripple or destroy the Diem goverament is the

Freach proposal that the preseat crisis be solved by a

"sottlement” between the goverawsut and the several so-

called “sects” of Routh ¥ietuan--the gangster Binh Iayen,

as well as the guasi-religious Can Dai, snd Hoa Eso., The
machinery--have Bao Dai invite Dism and the sect leaders
to Paris where he would arbitrate their dispute.

A. This plzn is heavily loaded against Diem.

i. It would put Diem's goverasent on a par with
the self-sesking, Jfeudal sects.

2. By removing thepremier from the Saigoa scene, it
would facilitate the subversive activities of the
sscte,
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